
PROCEEDINGS OF THE GOVERNMENT OF KARNATAKA

D€eolution ol funds to
I.stiixiions dd U.bM
recomendations ol the

ln the Covernmcni Nolification.ead ar (1) above, Covenment had
constnuted the Third state Findce conmission (TsFc) as requircd under A.trclc
243 I dd 243 Y ol the Consiiturion ol India ro review finacial posilion ol the
Panchayah lPRls) dd Muicipaliries/Urban r,cd Bodies (ULBS) and nake
fecommendations to the oovemor reaaraling matleE afiecting their finances The
ie.ms of rcference ol this comission e detailed in the said notification The
TSFC has submir€d its fnal report to the Golcmment in December 2009 As the

rccommcndations ol ihe Second State Findce Comnission (SSFC) qrc

implementcd from 2006 07 to 2010 I I , the recommendations ot the TSFC have to
be implemented from lindcial yed20l I 12unii12ol5 16.

B!44 r1 cod \o fi "r on \o. I D 3,/oA :006 D" , d 2a 3 1006

On devolution ol findccs, thc nain r€commendalions of TSFC re as

Net om Revenue Re.eipts (NoRR) ol tlr srate
should be distnbltcd to th€ PRls ad uLBs, out ol
should be provided to PRls ov€r and abovc salary
of Pru oficials and .emaining lO% should be p.ovided

bcrmts to Cr:n Pdchayals {CPsl should in..ease lrom enshg

.. Grmts mox.tinsto Rs 600.50 crore per annum should b€ given to
zilla Pachayats {zPs) ad TalLrka Pdchayais {TPs). our ol this
uniied grants ranging Lom Rs.s to 10 c.ore pcr dnum snould be

Civen 1o zP based on rural popxlation md untied Ardls rangins
from Rs.l to .1 crore pcr an.um ro Taluk Plnchayats based on ther
backwardress.

slbsequcnuy the covernmc.t sn3rysed ihe report ol thc TSFC md
cxamincd in dclail thc inplencnlabilly or the fecommendations with egard to
dercluiions ad its ole.all implications on the available
the rc.ommendalions are accepted in full If the r€commendations on devolution
dc acceptcd fully, thcn thc toral dcvolution to the lo.sl bodies viu in.rcase from
existing 40% to 52.3%. Thc in.rcasc in dcvolulion to locd bonies sould bc 76"4 nr
2011 12 as compdcd to 2009 10, wiih a .orrcsponding incaase ol only 40% 'n
Non lra Net O{n Revenue Re.ciprs (NLNORR) oler the sane penod. Flnds leit
vilh the State Govehment for ns ovorall rcsponslbnitics would be limited to the
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3 oui ofthis 42olo 32% ofNLNoRR vould be assign€d ro PRIS This wourd

be in.lusive oftheir salaif expendnure;

4. ln :l:,. ca* !I ULBS their shdE {ould be ind€ascd from th€ cnrenl a%
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dd Other Devolution would be as rouovs:



To ensure rhat the derrrl mandated d4otution to ULBS is achiev€d

dnually as pe. the tarlets fxed ai Pda 4 abov€ dv slorlfall ]n actrd

co,lecti; d; bdsl€. or Entry Td (i e belov 3 3% of NLNoRR) {ould b€

mad€ good by trssler or equivalent addiiional rl{ds xnd€r 'Oth€'

Dcvolution' to the ULBS.

7 . It is desirable to have a systd vhde aI components being e:mdked

under Global P.oiection 5d clobal Prcvision, attibutable to a pmcurd

uLB, de €marked in th€ sde uLB's sFc allcation sftd applving the

d€voiution lomula on thc enriid SFC alocation For a start, from F1 2012-

13 onvdds saldies, pension mnlribution and pow€r se'to' dues 'ould be

clubbed tog€ther and emarked in the individual ULB'S allocation * per

d€volution iornula. Ho{erd over the implementation period ol TsFc efioils

Mld be made to el@k debt s€tricing 'lso from individual ULB

allocation. Urt'd D€velopmeni Depafiment vould scparatelv issuc a CO

indicating the devolutto! tomula to be used for inter se allocation ot fSFC

For the Pmchayat Raj Institutions following anual gtuts would be

a. Rs. a lsl{h pcr G.d Panchavat (c P)
b. Rs. I cro.e per raluka Pmchavat (T P)
c. Rs 2 crore Pcr zila FathaYat (z Pl

The above menrioned g.ants would b€ rcvised approPriatelv in due cour* bed on

ovdall is.al situstion od imp{t of GsT on the stat€ findces

By Ord€r dd jn rhe nde of

the Govehor or Kdatah

@r4q@-(M.K.BTTARMARAJAPPA)

Under Secretary to Golemmen!

oFindce Depdrnent {ExP s)

6ro '
Tne ComDiler, Karnatalra G,Ztte, Bmgalore for publication in th' cutte

Exhaordi;ary dd suplly 2Oo copes of the above Government Ordcr to th€

Findce Depdtment {Eap 6), 2d Floot, vidhda soudba, Bdgalore
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1. The ChiefSecatary 10 Covcmmcnt ofKarnataha, Begrlore
2. The Addl. Chicf S€cretaries ro Covemment of Karnataka

3. The Delelopmem Commissioner, vidhmaSoudha, Bogdore
.1. The Accountar Cener.l in Kamet,la(A&E), Bangalore
5. All P.incipal S€q€bies/Se.retaries to covehmcnt
6. All Rcgional commissioner ot.ll D1lisions
7. All Dcpuiy Commission€rs ofo.ll Distncis.
a AI ChicfExecurive Oficers ofall Zilla Panchayats


